Black Hills Energy
1102 East 1% Street

Jeffrey O. Thomas N
Papillion, NE 68046

Sr. Regulatory Analyst .
jeff.thomas@blackhillscorp.com Ph: 402.221.2069

August 29, 2018

Mr. Mike Hybl, Executive Director
Nebraska Public Service Commission
1200 N Street, Suite 300

Lincoln, NE 68508

Re: Infrastructure System Replacement Cost Recovery Charge Docket Nos. NG-0074 and NG-0074.1
— Black Hills/Nebraska Gas Utility Company, LLC, d/b/a Black Hills Energy, Reconciliation of
Authorized Pretax Revenue to Recovered Revenue

Dear Mr. Hybl:

In accordance with the Commission’s Order entered on July 21, 2015 in Docket No. NG-0074.1, Black
Hills/Nebraska Gas Utility Company, LLC, d/b/a Black Hills Energy (“Black Hills Energy”) hereby submits
its annual reconciliation of authorized pretax revenue to recovered revenue for the time period July 1, 2017
to June 30, 2018, included as Exhibit A to this filing.

Black Hills Energy also submits revised reconciliations of authorized pretax revenue to recovered revenue
from Docket NG-0074 for the twelve months ended June 30, 2017, (included as Exhibit B), and for twelve
months ended June 30, 2016, (included as Exhibit C). The reconciliations and subsequent filings for these
two time periods is to correct the 2015 Energy Options - Firm and Commercial charge for a tax calculation
correction recently identified in Docket No. NG-0095.2.

During the time period July 1, 2017 to June 30, 2018, Black Hills Energy was authorized to collect pretax
revenue in the amount of $1,401,883 per Docket No. NG-0074 and a revised amount of $1,504,030 per
Docket NG-0095.2, (original amount $1,515,269 per Docket NG-0074.1), for total authorized revenue of
$2,905,913. Exhibit A provides the calculation of an over-recovery of $124,376 in authorized revenues
during this collection period from the combination of Pipeline Replacement Charges due to an increase in
the number of customers and the change in the charge per bill as identified in Docket No. NG-0095.2.

During the time period July 1, 2016 to June 30, 2017, Black Hills Energy was authorized to collect pretax
revenue in the amount of $1,401,883 per Docket No. NG-0074 and a revised amount of $1,504,030 per
Docket NG-0095.2, (original amount $1,515,269 per Docket NG-0074.1), for total authorized revenue of
$2,905,913. Exhibit B provides the calculation of an over-recovery of $91,334 in authorized revenues
during this collection period. The over-recovery of $91,334 replaces the original over-recovery of $80,095
filed August 29, 2017. The difference of $11,239 is the result of a change in the charge as identified in
Docket No. NG-0095.2.
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Per the previously adjusted reconciliation for the time period August 6, 2015 to June 30, 2016, Black Hills
Energy was authorized to collect pretax revenue in the amount of $1,401,883 per Docket No. NG-0074
and a revised amount of $1,355,687 per Docket NG-0095.2, (original amount $1,365,818 per Docket NG-
0074.1), for total authorized revenue of $2,757,570. Exhibit C provides the calculation of an under-
recovery of $21,257 in authorized revenues during this collection period. The under-recovery of $21,257
replaces the under-recovery $31,388 filed August 29, 2017. The difference of $10,131 is the result of a
change in the charge per bill as identified in Docket No. NG-0095.2.

Revenue recovery detail and a summary of all reconciliations through June 30, 2018 are included in
Exhibit D. This overall summary includes:

¢ The under-recovery of $64,211 from December 1, 2013 to November 30, 2014

e The over-recovery of $16,347 from December 1, 2014 to June 30, 2015

e The under-recovery of $21,257 from the July 1, 2015 to June 30, 2016 revised filing (Exhibit C)
¢ The over-recovery of $91,334 from the July 1, 2016 to June 30, 2017 revised filing (Exhibit B)
e The current over-recovery of $124,376 from July 1, 2017 to June 30, 2018

¢ For a net over-recovery of $146,589.

Black Hills Energy is not making a request for any rate adjustments at this time.

If you have any questions, please feel free to email me at jeff.thomas@blackhillscorp.com, or call 402-221-
2069.

Sincerely,

Jeffrey O. Thomas
Sr. Regulatory Analyst

CC: William F. Austin, Esq., Nebraska Public Advocate
Nicole Mulcahy, Director and Legal Counsel, Natural Gas
Douglas Law
Robert Amdor
Jeff Sylvester
Steve Rocheleau
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Black Hills/Nebraska Gas Utility Company, LLC, d/b/a Black Hills Energy Exhibit A
Annual Reconciliation Between Revenue Collected and Authorized Revenue

Infrastructure System Replacement Cost Recovery Charge

For the 12-Month Period Ended June 30, 2018

ENERGY OPTIONS -

LINE FIRM AND TOTAL

NO. DESCRIPTION RESIDENTIAL COMMERCIAL JURISDICTIONAL
1 Jurisdictional Revenue Deficiency Authorized NG-0074 $ 1,058,316 $ 343,567 $ 1,401,883
2 Jurisdictional Revenue Deficiency Authorized NG-0074.1 * $ 1,058,316 $ 445714 § 1,504,030
3  Total Authorized Recoveries $ 2,116,632 § 789,281 § 2,905,913
4  Actual Collections July 1, 2017 - June 30, 2018 $ 2,195,255 $ 835,034 § 3,030,289
5 Amounts Under/(Over) Collected $ (78,623) $ (45,753) § (124,376)
6 Average Number of Customers Docket No. NG-0061 176,386 19,345 195,731
7 Rate Adjt to Reflect Under/(Over) Collection - Dollars Per Month $ (0.04) $ (0.20) $ (0.05)

* The 2015 Energy Options - Firm and Commercial charge per bill was adjusted from 1.96 to 1.92 for a tax calculation
correction identified in Docket No. NG-0095.2.



Black Hills/Nebraska Gas Utility Company, LLC, d/b/a Black Hills Energy Exhibit B
Annual Reconciliation Between Revenue Collected and Authorized Revenue

Infrastructure System Replacement Cost Recovery Charge

For the 12-Month Period Ended June 30, 2017 - Revised 8/2018

ENERGY OPTIONS -

LINE FIRM AND TOTAL

NO. DESCRIPTION RESIDENTIAL COMMERCIAL JURISDICTIONAL
1 Jurisdictional Revenue Deficiency Authorized NG-0074 $ 1,058,316 $ 343,567 $ 1,401,883
2 Jurisdictional Revenue Deficiency Authorized NG-0074.1 * $ 1,058,316 $ 445714 § 1,504,030
3  Total Authorized Recoveries $ 2,116,632 $ 789,281 § 2,905,913
4 Actual Collections July 1, 2016 - June 30, 2017 $ 2,170,747 $ 826,500 $ 2,997,247
5 Amounts Under/(Over) Collected $ (54,115) $ (37.219) § (91,334)
6 Average Number of Customers Docket No. NG-0061 176,386 19,345 195,731
7 Rate Adjt to Reflect Under/(Over) Collection - Dollars Per Month $ (0.03) $ (0.16) $ (0.04)

* The 2015 Energy Options - Firm and Commercial charge per bill was adjusted from 1.96 to 1.92 for a tax calculation
correction identified in Docket No. NG-0095.2.



Black Hills/Nebraska Gas Utility Company, LLC, d/b/a Black Hills Energy Exhibit C
Annual Reconciliation Between Revenue Collected and Authorized Revenue

Infrastructure System Replacement Cost Recovery Charge

For the 12-Month Period Ended June 30, 2016 - Revised 8/2018

ENERGY OPTIONS -

LINE FIRM AND TOTAL

NO. DESCRIPTION RESIDENTIAL COMMERCIAL JURISDICTIONAL
1 Jurisdictional Revenue Deficiency Authorized NG-0074 $ 1,058,316 $ 343,567 $ 1,401,883
2 Jurisdictional Revenue Deficiency Authorized NG-0074.1 Adjusted (1) 953,934 401,753 $ 1,355,687
3  Total Authorized Recoveries $ 2,012,250 $ 745320 $ 2,757,570
4 Actual Collections July 1, 2015 - June 30, 2016 $ 1,985,277 $ 751,036 $ 2,736,313
5 Amounts Under/(Over) Collected $ 26,973 § (5,716) $ 21,257
6 Average Number of Customers Docket No. NG-0061 176,386 19,345 195,731
7 Rate Adjustment to Reflect Under/(Over) Collection - Dollars Per Month $ 001 $ (0.02) $ 0.01

(1) Line 2 has been updated to reflect a slight change in the calculation of prorated dollars and adjust the Energy Options - Firm and
Commercial charge per bill was adjusted from 1.96 to 1.92 for a tax calculation correction identified in Docket No. NG-0095.2.
The NG-0074.1 surcharge, authorized and effective August 6, 2015, has been prorated to reflect the partial collection period as follows:
July 1, 2015 - August 5, 2015 = 36 days
365 days less 36 days = 329 days
329/ 365 days X $1,504,030 total authorized in NG-0074.1 = $1,355,687



Black Hills/Nebraska Gas Utility Company, LLC, d/b/a Black Hills Energy Exhibit C
Annual Reconciliation Between Revenue Collected and Authorized Revenue

Infrastructure System Replacement Cost Recovery Charge

For the 12-Month Period Ended June 30, 2016 - Revised 8/2018

ENERGY OPTIONS -

LINE FIRM AND TOTAL

NO. DESCRIPTION RESIDENTIAL COMMERCIAL JURISDICTIONAL
1 Jurisdictional Revenue Deficiency Authorized NG-0074 $ 1,058,316 $ 343,567 $ 1,401,883
2 Jurisdictional Revenue Deficiency Authorized NG-0074.1 Adjusted (1) 953,934 401,753 $ 1,355,687
3  Total Authorized Recoveries $ 2,012,250 $ 745320 $ 2,757,570
4 Actual Collections July 1, 2015 - June 30, 2016 $ 1,985277 $ 751,036 $ 2,736,313
5 Amounts Under/(Over) Collected $ 26,973 $ (5,716) $ 21,257
6 Average Number of Customers Docket No. NG-0061 176,386 19,345 195,731
7 Rate Adjustment to Reflect Under/(Over) Collection - Dollars Per Month $ 001 § (0.02) $ 0.01

(1) Line 2 has been updated to reflect a change in the calculation of prorated dollars and adjust the Energy Options - Firm and
Commercial charge per bill was adjusted from 1.96 to 1.92 for a tax calculation correction identified in Docket No. NG-0095.2.
The NG-0074.1 surcharge, authorized and effective August 6, 2015, has been prorated to reflect the partial collection period as follows:
July 1, 2015 - August 5, 2015 = 36 days
365 days less 36 days = 329 days
329/ 365 days X $1,504,030 total authorized in NG-0074.1 = $1,355,687
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